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S-JETS Group
DIRECTORS' REPORT

The Direclors present their annual report together with the audiled consolidaled Financiai Statements (the “Financial Statements”) of S-JETS 2017-1
Limited and Subsidiaries {the “S-JETS Group™ for the financiat year from 1 January 2046 to 34 December 2018 on pages 2 to 33,

These Financial Statements are presentad in United Siates Dollars ("USEY), the functional curency of the Company. These financial staternents are
prepared in accordance wilh Intemalional Financial Reporting Standards {'tFRS") as issued by the tASE and applicable law,

In aceordance with the Section 1305 of the Iish Companies Act 2044, §-JETS 2017-1 Limiad, as & non £EA branch established in Ireland is required
ta file, on an annual basis, audited consolidated financial statements with the Campanies Registration Office.

" PRINCIPAL ACTIVITIES, BUSINESS REVIEW AND FUTURE DEVELOPMENTS
The principal activity of the Group is the purchasing, teasing and disposal of aircraft,

Tha Group reported a loss for the Financiat Year of USD3$2.4 milion (20617:L5S080.7 mifion). The Group's portfolic of aircraft has a canying vale of
USDSB?0 mition at 21 December 2018 (2017:USO$6897 millisn),

S~JETS 2017-% Limited ("S-JETS"), & special purpose exempted limited liabiity Company incorporaled under the laws of Bermuda codssued Series A,
Series B and Series C Noles ("The Initial Notes"). The terms of Serigs A, Seres B and Series C Notes are disclosed in Note 15, The Initial Nales par
financed the acquisition of 100% of the ordinary share capital of 21 companies that contained 21 aircraft which were on operating leases with 16
lesseas based in 13 countres The balance of the purchase price of the companies was funded through the issuance by S-JETS of an E Cerlificate.
The E Certificates wema issued to Pontus Aviation SARL ("PA") (Formaily known as Sky Avistion Leasing Funding S.A.R.L {*"SALF"). The Notes
issued by S-JETS in August 2017 constitute direct obligations of S-JETS. In order to secure the repaymant of the Notes and the payment ang
performance of all obligations of the Group and each of its subsidianies, the Greup and each of ils subsidiaries has enfered into a Security Trust
Agreement wilh the Security Truslee, Wells Fargo Bank N.A., as regards all Secured Obligations.

The Directors expect these activiies 1o continue for the foreseeable future and wil continue to review and seek business spportunities for the
Compariy.

RESULTS AND DIVIDENDS FOR THE FINANCLAL YEAR AND FINANCIAL POSITION AT 31 DECEMBER 2018

The Statement of Prafit or Loss and Other Comprahensive !ncome far the Financial Year (Period) and the Statement of Financial Position at 33
December 2018 are set out on page 10 and 11, respectively. The Group's loss from ordinary aclivities for the Year {Period) afier taxation amountad to
USDS2.4 million {Profit - 2017:USD$0.7 million) with 1he loss retamned in reserves

GOING CONCERN

The Financial Statamaents have been prepared on a geing concem basis, which assumes that the Graup will be able to meat the mangatery repayment
terms of the Notas for the foreseeabla future as set out in Note 16.

The Directors have cansiderad tha going concern basis of praparation of the Financial S1atements. In making their assessment, the Direclors have
considered the ability of the Group to servics its debt from avaitable cash flows. The Group has prepared budgets and cash fiows which indicate that
the Group will ba gble to service its debl for the foreseeable fulure,

An Event of Defaull is defined in the Indenture Trust as the nan payment of Series A and B Note interest. The Direclors ame satisfied given the limited
recourse nature of the debt chiipations that It is appropriate te prepane the Financial Statements as of 31 December 2018 on a going concem basis
and tha the occurrence of an Event of Defaull is not envisaged in the foresesable future.

ACCOUNTING RECORDS

The Directors are responsiple for keeping adequate accounting records which disclose with reasonable accuracy at any lime, the assets, liabifiies,
firancial position and profit or loss of the Company and enable them 1o ensure that the financial statemaents of the Group are prepared in accordance
with applicable IFRS and comply wills provisions of the Cempanies Act 1981 (Sermuda). They have general rasponsibility for taking such steps as are
reasonably opan to them o safeguard the assets of the company. The baoks of account of the Company are maintained at Unit J, Biock 1, Shannon
Business Park, Shannon, Co. Clare, Irefand.

INDEPENDENT AUDITOR

KPMG, Chartered Accountants & Registered Auditors were appointed by the Board of Directors in 2017 and will continue in office.



S-JETS Group
DIRECTORS' REPORT - continued
PRINCIPAL RESKS AND UNCERTAINTIES

The Group, in the course of its business activities, is exposed to various risks including credit risk, asset risk, market risk, liquidity risk and operational
nsk.

{1} Credit and concentration risk
The Group is subject 1o the credit risk of 4s lessees as to coliection of tental payments due under its operaling leases. Credit risk is defined as potentiat
loss in cash and samings if the counterparty is unable to pay its abligations as they fall due.

The Graup continugs {0 monitor operaticnal and financiat conditions of the lessaes.

The racaipt of the operating lease amounts is highly dapendent upon the financial strength of the lessees. Defaull by a lessea could have a materiat
adverse affact on S-JETS Group cash flows and its abilily (o meel its debt obligations.

Creditworthiness of each new customer is assessed and the Group seeks security deposits in the form of cash or letters of credit o mitigate overall
financial exposure i its lessees, The assessmenl process takes info account gualitalive and quantitative informalion about the customer such as
business aclivities, senicr management feam, financial fitness, resources and parformance, and business risks, 1o ihe extent that this information is
pubiicly available or olherwise disclosed to the Group.

{ii} Asset risk
The Group bears the risk of re-easing or seliing the aircraft at the end of its lease term. if demand for aircraft decreases, marke! iease rates may fall
and shouid this continue for an extended peried, it could sHect the market value of the aircralt and may resull in an impaimmant charge.

(i) Market risk

Markel risk is the risk that changes in markel prices, such as forgign exchange rates and interest rates will affect the Group's income or the value of ils
haiding of financial instrumenls.

The Greup is highly dependent upen the conlinuing financial strength of the commercial airfine industry. A significant deterioration in this sector could
adversely atfect the Group through o reducad demand for aircrall andfor reduced market rates, higher incidences of lessee default and airerafl on
ground. The Group periodically performs reviews of its camying value of sircrafl and asscciated assets, receivables and the sufficiency of sccryals and
provisions, substantially alt of which are susceptiple to the above risks and uncertainties.

Imerest rate risk is the risk {variabiiity in valus) bome by an inlerest bearing asset or labilly, such as a loan or a bond, due to varability of inlerest
rates. The S5-JETS Group has loan agreemeants with Notaholders ta support lhe aircraft procurement and operating costs. The interest rate applicable
ta tha loans are fixad for the lerm of tha debt. The Group seeks where possitle to match the lease inflows with funding outfiow in terms of interest rale
exposure. The payments on the E Ceniificate are basec on available cash fiows oniy.

Following the 23 June 2016 referendum on UK membership of the EU, and recant deveiopmenis with regards 1o post Brexit refations betwean the EU
and the UK, market conditions, increased uncerlainties and potential changes to the economy are impartant considerations in the financial stalements
to the exient relevant, the Directors have considered potential Brexit impacts over eslimales and judgements. The Directors have considered the
potential impacts of Braxit on the estimates and judgements made as part of the preparation of the financial statements, The Directors are satisfied
that the impact of Brexit is uniikely to be material for the Group. The directors will continue to consider the impacis of Brexit on the activities of the
group.

Tha Group seek 1o manage foreign currency risk through matching currencies of lease income and Nole expense, in USD.

fiv} Elguidity risk

The Group has funded its operations with debt financing. The abiliity of the Group 1o continue to operate is dependent on its ability 10 meet its payment
oblgatiens, which are depandant among other things upon the rigks outlined above.

The amounts due on the Series A,B and C Notes is recourse only to the avaifable assets of the Group. For example, the Liguidily risk is miligated by
the fact that payments on E- Centfficate are based on avaiiabie cash fiows only.

{v) Operational risk

Operational risk is the risk of indirect or direct loss arising from a wide variety of causes associated with the Group's aperations, The Group's ohjecliva
is to manage operationa! rigsk and does so primarily by outsourcing all adminisiration funclions te a professional service provider. The Group was
incorporated with the purpose of engaging in the aclivities outlined in this report.

RELEVANT AUDIT INFORMATION

The Directors befieve that they have taken all steps necessary to make themselves sware of any relevant audit information and have ensured that the
Company’s statutary auditors are aware of that infarmation, Ir so far as they are aware, thers is no relevant audit infarmation of which the Company's
slalutory auditors are unaware.

DIRECTORS AND COMPANY SECRETARY AND THEIR INTERESTS

The Directors and Secretary of the Group are as outlined on pege 2 of these financial statements.

The Directors and the Coempany Secrelary who held office at 31 December 2018 do not have any direci or beneficial interest in the shares, deferrec
shares, share options or debentures of tha Company, or any group company at thal date or during the financial year.

TRANSACTIONS INVOLVING DIRECTORS

There were no foans advanced to the Direclors at any fime during the financial year. There were no contiacls or arangements in relation to the
business of the Group in which the Directors had any interest at any time during the financiat year to 31 December 2018,

EVENTS AFTER THE FINANCIAL YEAR

I January 2019, S-JETS drew down on a Letler of Credit for 51.8 million in relation to one Lessee. This balance is being heid as a cash securily
deposit pgst year end. The Servicer conlinuas 1o work closely with the Lessee’s management leam,

eorllin e ot L

iractar e Director

Date: 7 March 2019



S-JETS Group

Statement of managements’ resg Ibilities in respect of the {idated £l ) N

Management are responsible for preparing the consolidated financial statements in accordance with the applicable financial reporting framework. They
hava dacided o prepare the consolidated financial stalements i accordance with Intemational Finenciat Reporting Framework {IFRS).

in preparng these consolidated financial slalements, management have:

« selected suitable accounting policies and applied them censistenlly;

* made judgements and estimates that are reasonable and prudent;

« stated whether they have been preparad in accordance with IFRS:

« assessed the Company's ability lo continue as 2 going concem, disclosing, as applicable, matlers related to going concem;, and

+ going concern basis of ascounting untess they either inlend to Hquidate the Company or coase operations, or have no realistic allernative bul to do
so.

Management are responsible for keeping adequate accounting recerds which disclase with reasonable accuracy at any time Ihe assets, liabifitiss,
financial posilion and profit or loss of the Company and which enable them {o ensure that these consofidated Snancial slatements comply with IFRS as
adopted by ihe |ASB. They ara alsc respensible for such intemal controls as they determine is necessary to enable the preparalion of consolidated
financial statements that are free from matenal misstatement, whether due to fraug or error, and have a general respansible for safeguarding the
assets of the Company, ard hence for taking reasonable steps for the prevantion and detection of fraud and olher irreguiarities.

ehad of the Baard:; '—"/
)2¢ & %{O@\O—«’t(;‘ L

Direclor Director

Date: 7 March 2019
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Independent Auditors’ Report
To the Directors of S-Jets 2017-1 Limited

1 Report on the audit of the financial statements
Opinion

We have audited the financial statements of S-Jets 2017-1 Limited (the "Group”) for the year ended 31
December 2018 set out on pages 10 to 33, which comprise the consolidated statement of financial
position, the consolidated statement of profit or loss and other comprehensive income, the consolidated
statement of changes in equity, the consolidated statement of cash flows and related notes, including
the summary of significant accounting policies set cut in Note 3.

in our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at 31 December 2018, and of its financial
performance and its cash flows for the year then ended in accordance with International Financial
Reporting Standards (IFRS).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibiiities under those standards are further described in the Audifor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Group in accordance
with the International Ethics Standards Board for Accountants' Code of Ethics for Professional
Accountants (IESBA Code) and we have fulfilled our other ethical responsibilities in accordance with
these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Key audit matters

Key audit matiers are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of
aur audit of the financial statements as a whole, and in forming cur opinion thereon, and we do not
provide a separate opinion on these matters.

Valuation of Aircraft and related assets $954.8 million (2017 - $992.6 million)
Refer to pages 17 to 18 (accounting policy) and pages 24 to 25 {financial disclosures)

The key audit matter How the matter was addressed in our audit
At end of each reporting period, an In relation to the audit of valuation of aircraft,
impairment assessment model is prepared the procedures we undertook included but not
by the Administrative Agent and reviewed limited to the following: '

by the Board of Directors that compares » Documenting our understanding of the
the net book value of the aircraft and the process and assessing the design and
maintenance intangible to its recoverable implementation of controls over the
amount. The recoverable amount is the valuation of aircraft;

higher of the fair value and the value in
use, based on estimation of expected

B

KPRAG, an irish parinarship and a maember firm of e KPMG network
of indgpendant member firms affitated with KPRG Internationat
Conperative ("KPMG International”), a Swiss entlity



future cash flows to be generated by the ¢« Obtaining the impairment assessment
aircraft, discounted to present value. model and:

There is a significant risk relating to the — Challenging the indicators used
valuation of the aircraft given the to determine that an aircraft
judgemental nature of the models that may be impaired based on
requite consideration by the Board of available external and internaf
Directors. sources of information; and

— ASSEsSiNg whether the
methodolegy and assumptions
used for determining
recoverable  amounts  for
aircraft were applied
consistently across the
portfolio;

o Testing the accuracy of the impairment
assessment model via re-performance
and tested the completeness of the
inputs;

» Assessing the adequacy of the
disclosures made by the Group in
relation to their description of the
judgements, assumptions and
estimates made.

s« Based on procedures performed, we
considered that judgments relating to
the wvaluation of aircraft were
reasonable.

Other information

The Directors are responsible for the other information. The other information comprises the Director's
report and the Statement of Directors Responsibility, but does not include the consolidated financial
statements and our auditors’ report theraon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conciusion on that information.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether that information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the course of our audit, or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that there
is a material misstatement of this other infarmation, we are required to report that fact.

We have nothing to report in this regard.
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2 Respective respdnsibilities and restrictions on use
Responsibilities of Directors

As explained more fully in their statement set out on page 5, Directors are responsible for the
preparation and fair presentation of the financial statements in accordance with IFRS, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error, assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Group or to cease operations, or has no realistic alternative but to do so.

Those Directors are responsible for overseeing the Group's financial reporting process.
Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasaonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with {SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected {o influence the economic decisions of users taken on
the basis of these financial statements.

Further details relating to our work as auditor is set out in the Scope of Responsibilities Statement
contained in the appendix of this report, which is to be read as an integrat part of our report.

Qur report is made solely 1o the Group's Directors, as a body, in accordance with the terms of our
engagement. Qur audit work has been undertaken so that we might state to Directors those matters we
are required to state to them in an auditor's report and for no other purpose. We do not accept or
assume responsibilities to anyone other than the Directors as a body, for our audit work, for this report,
or for the opinions we have formed.

The engagement partner on the audit resulting in this independent auditor's report is Killian Croke.

wke% 7 March 2019
Killian C

Forand on behalf of

KPMG

Chartered Accounfants

1 Harbourmaster Place

IFSC

Publin 1

ireland
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Appendix to the Independent Auditor’s Report

Further information regarding the scope of ocur responsibilities as auditor

As part of an audit in accordance with 1SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also;

s |dentify and assess the risks of material misstatement of the financial statementis, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
‘of internal control,

+  Obtain an understanding of internal control retevant to the audi in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonabieness of accounting
estimates and related disclosures made by the Directors.

» Conclude on the appropriateness of the director's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor's report. However, future events or conditions may cause the Group to cease to
continue as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in & manner that achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal controt that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such communication.



5-JETS Group

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
for the financial year ended 31 December 2018
S month ended

31122018 Inzz2T
Note usp uso
REVENUE
Lease reveaue 4 968,662,136 37,898,783
90,662,135 37,898,783
EXPENSES
Administrative expenses ] (8,370,381) (3,564,254}
Depreciation 10 {37,749,200) (12,779,475)
Impairment loss on trade receivables 5 (8192.480) -
TOTAL EXPENSES {45,039,151} (16,323,729}
NET FINANCE EXPENSES
Finance incems ] 191,699 660,603
Finance expenses B {48.519,830) {21.084,506}
NET FINANCE EXPENSES (48,328,221} {20.403.903)
PROFIT BEFORE TAX FOR THE FINANCIAL YEARPERIOD {2,705,247} 1174151
Tax for the financial yearipariod g 217875 {473.610)
PROFIT FOR THE FINANCIAL YEARPERIOD !2!428!172! 69‘?‘!541
Other comprehensive income - -
TOTAL COMPREHENSIVE INCOME FOR THE FINANCIAL YEAR/PERIOD {2,428.172) 597,641

All profits and totai comprehensive ingome for the financial year/period are atlributable to the cwners of the Company.

The accompanying noles on pages 14 to 33 form an integral part of these financial statements.

nts were approved by the Board of Directars and aulhorisad far issue on ¥ March 2019 and signed oan its hehalf by:

TR ot Lo

Director

“congolidated financial stjtel

Birector

Date: 7 March 2019

10



S-JETS Group

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at H December 2018

ASSEYS

NON-CURRENT ASSETS
Alrcraft
Mainterance ntangihle asset
Lease incenlivas

TOTAL NON-CURRENT ASSETS
CURRENT ASSETS
Cash and ¢ash equivalents and restriclpd cash
Trade and ather receivables
TOTAL CURRENT ASSETS
TOTAL ASSETS
EQUITY AND LIABILITIES
EQUITY
Share capital
Retsined eamings/deficit)
TOTAL EQUITY
LIABILITIES
NON-CURRENT LIABILITIES
Debtin issue
Mainlenance provisions
Lessor contributions
Detered Tax
Security deposits
TOTAL NON-CURRENT LIABILITIES
CURRENT LIABILITIES
Debt in issus
Interest payable
Trade and other payablas
Mairntenance provisions
Lessar contributions
TOTAL CURRENT LIABILITES
TOTAL UABILITIES

TOTAL EQUITY AND LIABILITIES

The accompanying notes on pages 14 to 33 form an Integral part of these Bnancial statements.

As at As at

311202018 31272017

Note UsD uso
10 869,827,094 BO7,371,043
1" 85,032,858 95,238,230
14 17,442,111 22,957,138
972,302,064 1,015,576,381

12 17,867,352 19,864,608
13 5,912,657 5,317,714
23,760,009 25,282 320

996,082,073 1,040,868 701

1% 100 100
23 {1,730.631) 697.541
11,730 534} 537,641

16 793,955,651 857,674,186
19 80,574,783 64,043,074
20 20,998,340 23,065 374
9 3,652,218 3926628
i8 11,311.118 11,311,118
910,497,308 955 022,384

16 62,332,011 62572335
16 1,267,753 1,366,387
7 5,122,548 6,270,746
19 17.592,983 14,927 217
20 1,008,000 -
B7.315,295 85,138,672

397,812,604 1,040,161,060

995,082,073 1,040,858,70%

e

T solidated financizl stajements were approved by the Board of Directors and authorised for issue on 7 March 2019 and signed on its behalf by

" Directar

Date: 7 March 2019

Director



S-JETS Group

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

for the fi ial year to 31 D ber 2018

Balance at 1 January 2018
Total comprehsansive income for the financial year
Halance at 31 December 2018

for the financial period from data of Incorporatl

Balance at 31 Juiy 2017

Totat comprehensive ingome for the financial
period

Ti tions with sharehoider

Shares issued during the financial periad

Balance at 31 December 2017

The accaompanying notes on pages 14 to 33 form an integral part of these financial statements.

to 31D

2017

Share Retained Tatal
capital eamings/{deficil) equity
usD uso usD
100 £07 541 697.641
- (2,428.172) (2428172
100 [1,730,631) 11,730,531
Share Relained Total
capital aamings equily
uso usp uso
- 697,541 897,541
100 - 100
100 697,641 697,641




S-JETS Group

CONSOLIDATER STATEMENT OF CASH FLOWS
for the financlat year endad 31 December 2018

5 Month Period ended

311212018 314122017
Note usp uso

CASH FL.OWS FROM OPERATING ACTIVITIES
Result on ardinary activities before tax {2,708,247) 1,171.15%
Adjustments For:
Pepreciation 37,749,290 12,775,475
Finance expense 48,519,830 21,084,506
Interest inceme {191,599) {680,603)
Amertisation of lease nceniive 4,457,993 98,236
Amorlisation of lease pramium 1,087,034 17.517,368
Decrease/(increase) in receivables 472,091 (1,033,659
{Dacrease)increase in payables 10,666,823 {4.732,418)
NET CASH FROM OPERATING ACTMITIES 100,036,215 46,204,054
CASH FLOWS FROM INVESTING ACTVITIES
Acquisition of aircraft assals - {742,533,049)
Acquigition of intangible assets - {412,755,598)
Acquisition of mainmtenance provision - 83,075,835
Acquisition of securily deposils - 11,842,993
Acquisition of irade and other receivables - (4.288,597)
Acquisition of ather assets and tabililios - 9,730,306
interest raceived 181,589 580,603
NET CASH USED IM INVESTING ACTIVITIES 194,589 (754,552 505}
CASH FLOWS FROM FINANCING ACTIVITIES
Issue of share capital - 100
Pracseds from issuance of Notes - 780,600,000
Paymants of transaction costs related to Notes {569,658) (14,603,140}
Repayment of Noles (54,503,333) (18,187.779)
Intarest paid (47,252,070 (18,716,125
NET CASH FROM FINANCING ACTIVITIES (102,325.068) 728,313,057
NET INCREASE IN CASH AND CASH EQUIVALENTS * (2,097,254) 18,964 506
CASH AND CASH EQUIVALENTS AT BEGINNING OF FINANCIAL YEAR/PERIOD 15,964,606 -
CASH AND CASH EQUIVALENTS AT END OF FINANCIAL YEAR/PERIOD 12 17,867 352 19,964 605

* Includes rastricted cash of 316,534 848 (2017:)50512,022.657)

The accompanying noles on pages 14 o 33 form an integral part of these financial statements.

Resiricted cash comprises cash heid by the Group but which is ring-fernced or used as security for specific financihg arrangemants, and e which the

Group does not have urfatiered access.
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S-JETS Group

NOTES TO THE CONSOLIDATED FINANGIAL STATEMENTS

1

CORPORATE INFORMATION

S-JETS 2017-1 Limited ("S~JETS") is & special purpose exempled Company incorporated with limited liakifity under the laws of Barmuda on 31
July 2017,

S-JETS was established to purchase and own a portfolio of zircraft thal are subject to ieases. The principal activily of the Company and its
subsidiary companies is the leasing of aircraft.

S-JETS co-issued Series A, Series B and Series C Notes ('The Initial Notes" in July 2017 The Initial Notes pant financed the acquisition of 100%
of the ordinary share capital of 21 companies that containad 21 aircraft which were on operating leases wilh sixteen lessees based in thiteen
countnes. The balance of tha purchase price of the aireralt was funded through the issuance by S-JETS of an E Cerlificaie. The E Cerlificate was
issued ta Pantus Avialion SARL (Formally known as SALF} wilh inter-group funding repaid

Chronos Leasing HoldCo Limiled {"CLH"} (Formally known as Sky Awvialion Leasing Intemational Limitad), an exempled limited company
incozporated under the laws of the Cayman Istands, acts as the servicer {the “Servicer"} with respect to the aireraft owning entities acquired by the
S-JETS and its subsidiaries {logaiher, the "S-JETS Group®, each an "S~JETS Group Member"). Wells Fargo Bank, N.A. {“WFB") acls as lrustee,
security trustes and oparating bank and Phoanix American Financial Senices, inc. ("PAFS™) acts as adminisirative agent fo tha Issuer Group.
Crédit Agricole Cosporate and Investmant Bank acting through its NewYork Branch (“Crédii Agricole CIB") provides & liquidity facility {o the Issuer,
which may be drawn upen, subject 1o centain conditions, only to pay ceriain expenses, including certain mainlenance expenses and lesseq
reimbursements, senior hadge payments and interest on i Initial Series A Notes, Initial Series B Notes and the Initial Series C Notes.

Notes Initial Principal Amourt Coupon interest Rate Finat Maturity Dale

Class A S 657,800,000 3.967% August 15, 2042
Class B $ 81,000,000 5.682% August 15, 2042
Class 3 42,000,600 7021% August 15, 2042
E Certificates § 218765542 . August 15, 2042

* Interest is based on the residual cash flows, defined as the Available Szofit for the collection periad less $200.
BASES OF PREPERATION AND MEASUREMENT

BASIS OF PREPARATION

The financial statomenls have been prepared on the historical cost basis.

The financial statements are prepared in accordance with Intemationat Financial Reporting $tandards (IFRS) as issued by the 1ASB. The financial
stalements are prepared on a going concem basis as the Group expects 1o be able (o meet its obligations under tha Notes for the foresaeable
future,

FUNCTIONAL AND PRESENTATION CURRENCY

The financiat statements are prasented in United States Dollars {“USDS$™), which is the functional cumency of the Company and its subsidiaries.
Ttie Directors bakeve that USDS most faithfully represents the economic effecis of lhe underlying transactions, events and conditions of the
Company and its subsidiarles,

SIGNIFICANT JUDGEMENTS AND ASSUMPTIONS

The preparation of the Financial Statements in accordance with IFRS as issued by JASB requires lhe Direclars of the Group to make judgments,
eslimates and assumplions that atfact the appiication of policies and reported amounts of assels and lisbilities at the reporting date and income
and expenses during the reporling year. These estimates and asscciated assumptions are based on hislorical experience and various other
factors which are believed to ba reasonable under the circumsiances, the resuits of which form the basis of making juggments about carrying
values of assats and liabilities that are not readily apparent from oiher sourcas. Actusl resuits may differ from these astimates.

Significant items subject to such estimates include determination of cashfiows for EIR remeasurement, expected cradif losses, useful aconomic life
and residual values of arcraft, incoma tax provisions and the determination of maintenance provisions.

Tha estimates and underlying assumptions are reviewed by the Directors en an ongoing basis. Revisions to accounting estimates are recognised

in the year in which tha estimate is revised if the revision affects only thal year or in the year of the revision and future years if the revision affscts
both current and future yeass
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S~JETS Group

ROTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2

BASIS OF PREPERATION AND MEASUREMENT - continued

As giscussed in the property, plant and equipment accounting policy below, the aircraft are evaluated for impairment each reparting year/period
when here are indicators of impaimment. This procass invaives the use of judgements and estimates. Eslimaies arg ullised in delemining the
recoverable amounl and fair vaiye. Spacificaly, the Cempany estmates future lease cashflows, remaining usefu! fives of the aircraft, discount rate,
residual value, remarketing costs and cument and future market values. The estimates and assumptions used are based on historical trends as
well as futyre expectalions. For some of these estimates, the Company utilises ihe services of independent valuation firms 19 determing the
appropriate values.

The Company has uiiised judgement in evalualing whether there are indicators of impairment. In this regard, management refies on legal faclers,
market conditions and the operational performance of the leased assels. In addition, the Company has applied judgement in detemmining lhe
residual value of aircraft. The eslimated residual values are based on estimates received from indepandaent appraisers or managementl's view
when supporting fransaction data exists. Changes in global and regienal ecanamic and political conditions, govermment regutations, technologicat
changes and other factors could cause the Company o revise the residual value assumptions, The Company evaluales the appropriateness of
these judgemants and assessmenls each reporting period.

The € Certificale is held a its contractual value at ciosing. At the end of each reporting period, an 2ssessment will be required to estimate the
cash flows dus to the £-Certiicate holders. The estimaled cash flows are derved from the Group budgat and the cantractuat lease rales in place
since closing estimated for future periods. The key assumptions are as foflows: ) Contractual rents are {0 lease expiry ii} Future maintenance
inflows and outflows have been factored iato the cash flows on the aircrafs i) Aircraft are projected 1o be sold at the end of the current leass at
which point the remaining Class Loans and £ Caertificate are paid in full. Estimated for fulire periods, the eslimated cash fiows are then included in
the EIR Calculation to ealculate the amortised cost of the E Certificate. Interest is charged based on a rate of 8.65% (2017.7.42%). This estimate
is based on expectations of cash flows 1hat will be subject to revision on a returring basis.

The Group records maintanance provisions ravenue as the aircrafi is operaled when it is delermined that a Gualifying Event will occur outside the
non-cancellable lsase term or after the Group has collected maintenance provisions equat to the amoeunt $hat it expects o reimburse to the lesses
as the aircraft is operated. Shoule such estimates be inaccurate, the Group may ba required to reverse revenue previously recognized. in addilion,
if the Group can no lenger make accurate estimates with respect o a particular lease, it wil stop recognizing any maintenance provisions revenue
unti! the end of such lease.

Eslimaling when it i virtually certain that maintenance provisions payments will nat be reimbursed requires judgments 10 be mads as to the timing
and cost of fulure mainlenance events. In arder to detenmine virlual certainty with respect {6 this contingency, the Servicer's Technica! department
analyses the terms of the lease, utilizes available cost astimates published by the aquipment manufacturers, and thoroughly evatuates an aidine's
maintenance pianning documents. The Servicer's Technica! depariment utilizes this information, combined wilh their cumuialive indusiry
experience, to determine when majer Qualifying Events are expected to occur for each relevamt component of the aircraft, ang transiates this
information into a dstermination of haw much the Group will ultimately be required 1o reimburse 1o the lasses.

SIGNIFICANT ACCOUNTING POLICIES

The faliowing accounting policies have been applied consistantly in deafing with items which are congidered malerial in refation to the Group's
financia! statements.

NEW STANDARDS AND INTERPRETATIONS ADOPTED DURING THE FINANCIAL YEAR
@) IFRS 15 Revenue from Conlracts

IFRS 15 establishes a comprehensive framework for detemmining whether, how much and when revenue is recognised. It replaced 1AS 48
Revenue, tAS 11 Construction Contracts and related Intarpretalions. The Group has adopted FRS 15 using the cumulative eHec! methad {without
practical expedients), with the effect of inilially applying this siandard recognised at the date of initial application (i.e. 1 January 2018). Accordingly,
the information presented for 2017 has not been restated —ie. I is presented, as previously feporied, undar IAS 18 and related interpretalions.

The impact of IFRS 15 was assessed and concluded that thera is ne impact to the Group's financial slatements &s the majerity of revenue eamed
by the group is recognised and measured in accordance with IAS 17 Leases

(i} IFRS 9 Financial Instruments

IFRS ¢ sels out requirements for recognising and reasunng financial assets, financial liabilities and some contracts to buy or self nen-fmancsial
items. This standard replaces 1AS 39 Financial Instruments: Recognition and Measurement from 1 January 2018 on.

As a rasull of the adoption of IFRS 8, Ihe Group has adopted consequentiai amendments to 1aS 1 Presentation of Financial Stalements, which
require impairment of financial assels to be presentad in a separate line item in tha statement of profit or less and OCI. Previously, the Group's
approach was to include the impaimmant of trade receivables in other expenses, Impaimnent lossas on other financial assels are presented under
‘finance costs', similar ta the presentation under 1AS 29, and not presented separataly in the statement of profit or loss and OC! due to maleriality
considerations. Addilianally, the Group has adopted consequential amendmenis to IFRS 7 Financial Instruments: Disclosures that ara apalied lo
disclosurgs about 2018 but have nol been generalty applied fo comparative informalion.

IFRS 8 contains three prncipal classification categories for financial assets: measured at amortised cost, FVOQGI and FVTPL, The ctassification of
financizl assets under IFRS 9is generally based on the husiness modal in which a financial asset is managed and its contractual cash fiow
characteristics. IFRS 9 eliminates the previous |AS 39 categories of held to maturity, loans and receivables and availabie for sale.

IFRS & largely retains the existing requirements in 1AS 39 for the ¢lassification and measurement of financiat llabilities.

Classification hasn't changed for any financial nstruments a5 a resull of transition with the exception of trade and other raceivables and cash.
These were classified as loans and receivables under IAS 39 and are now classified at amortised cosi.

The adoption of IFRS & has not had a significant effect on the Group’s accounting pelicies related to financiai liabilities. As parmitted by the
transitional provisions of IFRS 9, The Group has found that there has been no impact on opening reserves, retained gamings and other camying
vaiues. The impact of IFRS & on the classification and measurement of financial assets is set out balow.

Under IFRS 9. oni inilial resognition, a financial assel is classified as measured at: amartised cost; FVOC] — debt investmant; FYQCI — equity
investment; or FYTPL_ The classification of financia? assets under IFRS 9 is generally based on the business mode! in which a financial asset is
managed and its cont | cash flow ch istics.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3

SIGNIFICANT ACCOUNTING POLICIES - continued

A debl investment is measured at FVOGI f it meets both of the foliowing conditions and is not designated as at FVTPL:
vit is held within a business modet whose objoctive is achieved by both coflecting contraciual cash flows and sedling financial assets; and

» its centraciual terms give rise on spacified dales to cash flows tal ara solely payments of principal and interest on the principat amount
oulsianding.

On initial recognition, the Graup may imevocably designate a financial asset that olherwise meets the requirements o be measured al amortised
cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

A financial asset (unless it is a trads receivable without a signi financing componen that is initially measured at the transaction price) is
inftially measured 2! fair value pius, for an tem not al FVTPL, Iransaclion costs that are directly atiributable 6 its acquisition. The financial assels
held by the Group are trade receivables and cash, IFRS 9 replaces the 'incured loss' model in 1AS 3% with an ‘expected credit loss' (ECL) model.

The new impaiment mode! applies to financis) #ssets measured &t amonised cosl, contract assets and debt investments at FVOG, but rot to
invesiments in equity instruments. Under IFRS 9, credit osses are recognised eartier than under 1AS 39

The financial assets at amortised cost consist of trade receivabies and cash,
* 12-menih ECLs: thesa are ECLs that result from possible default events wilhin the 42 menihs after the reparting date; and

+§ifatime ECLs: these are ECLs that result from all possible default events aver the uxpected life of 2 financial instrument.

The Group has elecled to measure ioss allewances for trade receivablas at an amount equal to ifetime ECLs,

When delermining whether the credit risk of # financial asset has increased significantly since initial recognition and when estimating ECLs, the
Group considers reasonable and supportable information that is relevant and available without undue cost or effort. This includes both quantitative
and gualitative information and analysis, based on the Group's historical experience and informed credit assessment and including forward-locking
infamatien.

The Group assumes that the credit risk on a financial asset has increased significantly if it is more than 30 days pas dua. The Group considers a
financiat asset 1o be in defauit when;

» e lessor is unliely 1o pay its credit obligations to the Group in full, withoul recourse by the Group ta actions such as reglising security (if any is
held); or

- the financiaf asset is past ils due gate depending on lease terms. impairment losses related o trade and other receivables, are prasenigd
separately in the statement &f profit or foss and OCI,

in accordance with Section B5.5.55 of IFRS 9, security deposils received and tettars of credit held have been treated as credit enhancement and
inclyded in the measurement of the expected credt ioss dus 1o the credit enhancement being integral to the contractual terms of the lease.

Mew standards and interpretations not yet adopted

Standards issued but not yet etiective up to the date of issuance of the Group's financial statermnents are listed below. This listing is of standacds
and interpretations issued, which the Group reasonably expecis to be applicable at a fture date. The Group is currently assessing the impact of
these standards.

Effactive date

IFRS 18 Leases 01 Janyary 2019

The Group has assessed and reviewed the impact of IFRS 16 and desmed that it cumently has ac impact on &ure accounling periods.

BASIS OF CONSOLIDATION

The consolidaled financial statemenls include the results of the Group and its subsidiaries as fisted in Note 24 balow. Subsidiaries are investees
controlied by the Group. The Group “conirols™ an investee if it is exposed to. or has the right 1o, variable returns from iis invoivement wills the
investee and has the abilify to affect those retums through its power over the invaslee.

i. Subsidiaries

Subsidiaries are entilies contralled by 1he Group. The Group controls an entily when i is exposed to, or has rights to, variable retums from its

invelvement with the entity and has the abilily to affect thase returns through its power over the entity. The financial statements of subsidiaries are
inchsded in the consofldated financial staternents from the date on which conlrol commences unti the date on whith control ceases.



S~JETS Group
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
3 SIGNIFICANT ACCOUNTING POLICIES - continued

ii. Loss of contro}

When the Group loses control over a subsidiary, it derecognises the assets and liabifities of ihe subsidiary, and any refaled NCJ and other
companents of equily. Any resulling gain or loss is recognised in profit of loss. Any interes! relained in the former subsidiary is measured at fair
value when conirof is iost,

iil. Transactions eliminated on consolidation

intra-group balances and transactions, and any unrealised income and expenses arising frem intra-group fransactions, are eliminated. Unrealised
gains arising frem lransactions with equity accounted investess are eliminated against the investment to the extert of the Group's interest in the
investee. Unraalised losses are eliminated in the same way as unrealised gains, but only o the extent thal thera is ne evidence of impaiment.

FOREIGN CURRENCY TRANSACTIONS

Transactions in foraign cumencies are ransiated into the funclional currency at the exchange rates at the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies are translated into the funciional currency al the exchange rale at the reporting
date. Non-monetary items that are measured based on histarical cost in a foreign currency are translated at the exchange rate at {he date of the
{ransaction. Foreign curency differences are recognised in profit or loss.

PROPERTY. PLANT AND EQUIPMENT

Hems of property, plant and equipment cansist of aircraft that managernent intends to hold and lease are stated at cost, less accumrlated
depreciation and any impsirment. Cos! includes expendilure that is directly altrbutable to the acquisition of the assel, including any cost
aftributable to bringing the asset to 2 working condition for intended use. Depreciation is calculated on a straight line basis over the assel's yseful
life of 28 years from the date of manufacture of the aircraft. During the year the company revised it's estimate of useful iife for widebady aircrafl to
23 years from 25 years which resulied in a charge to the P&L of $2.9 milion. The Depreciation is recognised in the Statament of Comprehensive
income over the remaining useful iife from the date of manufacture or purchase to a residual valug,

Aijrcrafi acquired on lease ane assessed for the existence of intangibie maintenance retum assets as well as fease intangibles. Te the axtent that
these exist, tha lease intangible is amorlised over he remaining tease term to iis estimated residual valus.

Cepreciation melhods, residus! vaiues and useful ives are reviewed at the reperting date.

Residuat values are determined based on the estimated vaiues at the end of the useful lives of the airczaft assets, which are estimated to be 15%
of cost and are subsequently reviewed on an annual basls. In accordsnce with IAS 16, the Group's aircraft that are to be held and used are
reviewsd for impaiment whensver events or changes in cireumstance indicate that the camying value may not be recoverabla.  An impaimnent
review invalves consideration as to whether the camying value of an airerafl is not recoverable and in these tircumstances a loss is recognised as
a write down of the camying value to the higher value of its value in use and net realisable value. Value in use is taloulalad as the present value of
the fulure cash flows o be derived fom the cperation of the asset. Future cash flows are disceunted using a predax discount rate that refiects the
time value of maney and the risks specific to the assel.

If racoverable amounts are lower than camying values, assets are reduced to their recoverabis amounts wilh the resuitant impairment charges
being recorded through profit or loss. Where A prior impairment loss has decreased or reversed, the carrying amount of the asset is incraased and
the impairment loss reversed in the profit or loss in the Slatement of Comprehensive income to the extent that the asset is not caried at a higher
value ihan if no impaimment loss had been recognised in pricr years,

MAINTENANCE INTANGIBLE ASSETS

The Group identifies, measures and accounts for maintenance righl assets and fiabifities associated with the acquisition of aircraft with in-place
leases. A maintenance right asset represents the fair value of the contraciual sght under a lease 1o receive an aircraft in an improved maintenance
condition as compared to the maintenance condilion on tha acquisition date. A maint wa right liability represants the obligation to pay the
lessee for the difference batween the lsase end contractual maintenance cendition of the aircraft and the actua! maintenance condition of the
awrcraft on the acquisition date.

In certain contracts, the lessee is required o re.deliver the aircraft in similar mainienance condition {nomal wear and lear excepled) as when
accepied under the iease, with reference to major ife-limited components of the aircraft. To the exient thal such companents are redelivered in a
different condilion: than st acceptance, there is normally an end-cf-lease compansation adjustment for the diference at re-delivery. Amounls
receivad as part of these re-delivery adjustments are recorded as lease rental income at tease termination.

The Greup's flaet is typically subject fo triple-net leases pursuant to which ihe fessee is responsible for maintenance, which is accomplishad
through one of two types of provisions in the Group's leases:

(i) end of jease retum condilions (EQL Leases) or

(i) pariedic maintenance payments (MR Leasas).
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EOL Leases
Under £0L Leases, the lessse is obligated to comply with certain ratum conditions which require 1he lesses to perform lease end maintenance
work or make cash compensation payments at the end of the lease to bring the aircraft into a specified maintenance condition.

Maintenance right assets in FQOL Leases reprasent the difierence in vaiue batween the contractual right 1o receive an aircraft in an improved
maintanance condition as compared 1o the maintenance condition on the acguisition dale. Maintenance right fiabiliies exist in £OL Leases i, on
the acquisition dale, the maintenance condition of the zircraft is greater than the contractual relum condilion in the lease and the Group is required
to pay the lessee in ¢ash for the improved mainienance condition. Mainienance right assets, net are recorded as a separate line item on the Group
statement of financial position,

WWhen the Greup has recorded maintenance right assets with respect 1o £0L Leases, the following accounting scenarios exist:

{i) the aireraft is retumed at lease axpiry in Ihe contractuafly specified maintenance condition without any cash payment to the Group by the lessee,
the maintenance right asset is relieved and an aircraft improvement is recorded 1o the extent the improvement is substantiated and desmed 1o
meetl the Group's capitalisation policy;

(ii} the jessee pays the Group cash compensation at lease expiry in excess of the value of the maintenance right asset, the mainlenance right
asset is relisved and any excess cash is recognised as end of fease incoma consistent with the existing policy; or

(ifi) the lessee pays the Group cash compensation 2t lease expiry that is less than the value of the maintenance sight asset, the cash is agplied te
the maintenance right asset and the balance of such asset is relieved and recorded as an aircraft improvernent to the extent the improvement is
substanlialed and meets the capitalisalion policy.

Any aireraft improvement will be depreciated over a periad to the next scheduled maintenance event in accordance with the policy with respect to
major maintanance.

When the Group has recorded maintanance right Babilties with respect to EOL Leases, the following accounting scenarios exist:

{i} the aircraft is retumed at lease expiry in the contractually specified maintenance condition without any cash payment by the Group to the lessee,
the maintenance right liabitity is refieved and end of lease income Is recognised;

{u) the Gmup pay the fessee cash compensation at lgase expiry of jass than the value of the maintenance right liability, the maintenance right

{m] the Sroup pay the iessee cash compensation al iease axpiry in excess of the valve of the maintenance right liabitity, the mainfenance right
fiability is relieved and the excess amount is recorded as an sircraft improvement.

MR Leases

Under MR Leasas, the lessee is required o make periodic payments o the Group for maintenance, based upen usage of the aircrafl. When
qualified major maintenance is parfarmed during the izase torm, the Group is required |e reimburse the lessee for the costs associated with such
maintenance. Al the end of leasa, the Group is entitied to retain any cash recaipts in sxcess of the required reimbursemens lo the lessee.

Maintenance right assets in MR Leases represent the right to receive an aircraft in an improved condition relative to the actual condition en the
acquisitior: date. Tha aircraft is improved by the performance of qualified majer mainienance paig for by the lessee who is reimbursed by us from
the periodic maintenance payments that the Group receives. Maintenance right assels, net wilt be recerded as a separaig line item on our
stalement of financial position.

When the Group has recordad maintenance right assels with raspect 10 MR Leases, the following accounting scenarios axisy,

{}) the aircratt is etumed at lease expiry and no qualified major maintenznce has been performed by the lessee since the acquisition date, the
mainlenance right agset is offset by the amount of the associated maintenance payment liability and any excess is recorded as end of lease
income; or

{ii) the Group has reimbursed the lessee for the performanca of qualified major maintenance, the maintenance right asset is retieved and an
atrcraft improvement is recorded.

OPERATING SEGMENTS

The Group has assessed thal there is one strategic division which is its reportable segment. The division offers one type of service as described in
Notg 1. The geographic information is provided in Note 4,

NON DERIVATIVE FINANCIAL INSTRUMENTS

A financial instrument is recognised when the Group becomes a parly to the contraciual provisions of the instument. Financial assets are
derecognised i the Group's contractual rights to the cash flow fom the financial assets expire or if the Group transfers the financial assets to
another party withoul retaining control or substantially ail risks and rewards of the asset. Purchases and sales of financial assets are accounted for
at trade dale. ie, the date thal the Group commits itself lo purchase or sef the asset. Financial ligbiliies are deracognised i fhe Group's
abligations specified on the conlract expire or are discharged cr cancelled.

Financial instruments comprise trade and other receivables, cash and cash equivalents, leans and bormowings, and \rade and other payables. Non
derivative financial instruments are recagnisad initially at fair value plus, for instrumenis not al fair value through the profit or loss in the Statement
of Comprehensiva Income, any directly attrbulable transaction costs. Subsequent fo initial recognition non-derivative financiat instruments are
measured at cost or amortised cost using the effeclive interest methoad, less, in the case of financial assels, any iImpaimment fosses.
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FINAMCIAL ASSETS

Trade and other receivablas

Trade and aother receivablas are recognised initially at fair value and are subsequenlly measured at amortised cost using an eftective interest rate
less any provision for impairment. Trade and other receivables are discounted when the time value of money is considered material. A provision for
impairment of trade receivables is recognisad whien there is objective evidence the Group will nol be able to collect ail amounts due according to
the ariginal terms of the receivables.

The information consklered for impairment are probabiity that the debtor will enter banksupiey or financial reorganisation, and defaull or
gelinguency in payments.

The Group measures foss allowances for lrade receivables at an amount equal t¢ lfetime ECLs, When determining whether the credit sk of a
financial asset has increasad significanily since initial recognition and when estimating ECLs, the Group considers reasenable and supportable
information |hat is relevant and available without undue cost or effort. This inciudes both quantilative and quabtalive information and analysis,
based on the Group's historical experience and informed credit assessment and incjuding farward-loaking information.

Cash and cash equivalents

Cash and cash equivalenis are held for the purpose of meeting shari-term cash commiments rather than investing of sther purposas. Cash ang
cash equivalents comprise cash balances and call deposits. Bank overdrafts that are rapayabie on demand and form an integeal part of the
Group's cash management are included as a component of cash and cash equivalents for the purpose of the Statemenl of Cash Flows.

Restricted cast

Restricied cash comprises cash held by the Group but which is ring-fenced or used as security for speciic financing arrangements, and to which
the Group does not have unfeltered access. Restricted cash is measured at amortised cost,

FINANCIAL LIABILITIES

Leans and borrowings

issued financial instruments or their compenents wifl be classified as liabilities where the substance of the contractual arrangement cesults in the
Group having & present obligation to either dekiver cash or anether financia! asset to the holder, to exchange financial instruments on terms that
are potentially unfavourable or to satisfy the ebligation otharwise than by the exchange of a fixed amount of cash or another financial asset for a
fixet number of equity shares.

Financial liabilities wif be initally recognised at fair value, being thair issue proceeds (falr vatua of consideration received) net of transaction costs
incurred. Financial lisbilities are subsequently measured at amortised cost, with any difference betwean tha procesds nat of transaction costs and
the redemplion valie recognised in the income statemeni using the effective interest method.

Borrowings are recognised initially & fair value, nel of transaction costs incurred. Bomewings are subsequently stated at amarlised cost.
Borrowings are classified 2s cumenl liabilities uniess the Group has an unconditional right 1o dsfer seitlement of Lhe fiability for at least one year
after the reporting date.

The E Cerificale has been classified as debl, due to the conlractuaj abligation 1o make payments whanever the appropriale cash is available. The
E Certificate has a final legal maturity daie of 15 August 2042,

The Group derecognises a financial liabdity when its contraciual obligations are discharged, cancelled or expired, or subject to a substantial
modification of teans. The Group's aircraf are pledged as security for the Group’s cbligations under the Series A, Series B and Serias C Notes,

Tratde and olher payables
Trade &nd olher payables are recognised inifiglly at fair value and subsequenily measured at amorlised cost using the eflective interest method.

PROVISIONS

A provision is recegnised if, as a result of 2 past avent, the Group has a present legat or constructive obligation that can be estimated reliably, and
it is probable that an cutflow of econcmic banefits will be required to setile the cbiigation. Provisions are determined by discounting the expected
Tuture cash flows at a pre-tax rate that reflecis curent market assessmenis of ihe time vaiue of money and the risks specific te the lability,



S-JETS Group

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 SIGNIFICANT ACCOUNTING POLICIES - continuad
MAINTENANCE PROVISIONS

In accordance with lease agreements, maintenance provisicns are subject lo reimbursement to the lesses upon the occurrence of a qualifying
avenl. The reimbursable amount is capped by the amount of maintenance provisions payments received by the Group. net of previous
reimbursements. The Group is enly required to reimburse for qualifying event according to the lease agreement during the lsase term.

Maintanance provisions which the Group may be required to reimburse to the lessee ase reflected in our maintenance provision liabifty on the
Slatement of Financial Position.

All amounts of maintenance provisions unclaimed by the lessee at the end of the lease term are retained by the Group. The Group records as
rentai revanue the postion of maintenance provisions that it is vinvally cerain will not require: reimbursement to the lessee as a component of
Lease ravenue in the Statement of Profit or Lass and Cther Comprehensive Inceme. During the year the company revised it's estimate regarding
racognition of maintenance income based on revised estimates of he timing and cost of maintenance avents which resulted in a charge 1o the
P&L of $5.2 million,

The Group records mainlenance provisions revenue as the airerafl is operated when it is determined thal 4 Quaifying Event wil occur outside the
non-canceliable laase term or afier the Group has collected maintanance provisions equat 10 the amount that it expects to reimburse to the lessee
as the aircraft s operated. Should such estimates be inaccurate, the Group may be required to reversn revenue previousty recognized. in addition,
if the Group can no longer make accurple estimates with respect 1o a particular lease, it wil stop recognizing any maintenance provisions revenue
until the end of such lease.

Estimating when it is virtually certain that maintenance provisicns payments will not be seimbursed requires judgments to be made as to the timing
and cost of future maintenanca events. In order to determine virtual certainty with respect to this contingency, the Servicer's Technical depariment
analyses the terms of the lease, Wliizes available cost eslimales published by the equipment manufaciurers, and thoroughly gvalizates an aifine's
maintenance planning documenls. The Servicers Tachnical depanment uliizes this information, combined with their cumulative industry
experience, fo determing when major Quakfying Events are expecled to occur for each relevant component of the aircrafl, ant iranstates this
information into a determination of how much the Group will Litimately be required o reimburse o the lessee.

LESSCR CONTRIBUTIONS

Al the beginning of each new leese, subsequent to the first lease on 2 new aircralt, lesser tonirbutions representing contractual obiigations on the
Fart of the Group to centribute to the lessee’s cost of ihe next planned major maintenance event, expected to occur during the lease, are
established. The Group regulary reviews the leve! of iessor contributions under current lease contracts and makes adjusiments as necessary.
WWhen aircraft are sold the portion of the accrued lizbility not specifically assigned to the buyer is derecognised from the statement of financial
position as pari of the gain or loss on dispasal of the akcraft.

LEASE tNCENTIVES

Lessar contributions represent a lease incentive and are recorded as a charge to the consofigdated income statement over 1he Iife of Ine asseciated
leasa. Leass incentives are measured initially at the amount of the estimated conlraclual lessor contribution to the lesses, When aircraft are sokd,
any balance of lessor contribution amounts are released from the statement of financial postion as part of the gain or loss on sale of the aircraft,

SHARE CAPITAL

Ordinary shares are classified as equity. incremental costs direclly attribulable fo the issue of ordinary shares are recognized as a daduclion from
equity, net of any tax affects.

REVENUE

Operaling Leases

The Group, as lassor, feases aircraft under operating jeases and records rental income rateably over the iife of the lease as it is eamed. The
Groug accounts for lease rental inceme under lease agreements that include step rent clauses an a straight-fine basis.

For past-cue rentals on all leases, an impairment provision may be established on the basis of management's assessment of coflectability and to
the extent such rentals sxceed refated security depesits held and any provision so established is recorded as an expanse in the Statement of
Comprehensive Income,

If the Group's igase contracts require payment in advance, rentals received, but uneamed under these lease agreements, are recorded as
operaling lease income prepaid in liabilities on the Statement of Financial Position.

FINANCE INCOME AND EXPENSES

Finance income comprises interest intome on funds invested, Interest income is recognised as it accries in the Statement of Profit or Loss and
Other Comprehensive incoma, using the effective interest method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 SKGNIFICANT ACCOUNTING POLICIES - continued

Finance expenses comprise interest expense on berrawings. All borrowing cosls are recognised in the Statement of Profit or Less and Clher
Comprenensive Income on an accruals basis.

The sfleciive interest method 15 a melhod of calauating the amortised cost of a financizl fiabitty snd of allocating the interasi mpanse over the
relevant pesiod. The effeclive inlerest rate is the rate 1hat exaclly discounts the estimated fulure cash payments or receipts through the expacied
lite of the financial liability to the net camying amount of the financial ability. The application of the mathed has tha effect of recognising expenses
payable on the liabilty evenly in proportion to the amount sulstanding over the pericd to maturity or repayment.

In calculating the effective interest rate, the Group astimatas cash flows (using projections based on repayments) considering &% contracluat terms
of the financial liability.

The calculation will take into account all fees that are an integral part of the effective inlerest rate, transaction costs and ali other pramiums and
discounts.

The Group wilt raview it's eslimale of payments each year and if necessary adjust the carmying amount of the financiz! liability to refiect actual and
rgvised eslimated cash flows. This process involves computing the present vaiue of estimaled future cash flows at the financial instrument's
original effective interest rate. As such the Group shal recognise the adjustment as income or expense in profit or foss &t the date of such
revision.

CURRENT TAX

Current tax comprises the expacted lax payable or receivable on the taxabie income or foss for the year and any adusiment to the tax payable or
receivable in respeci of previous years. The amount of cusrent tax payable or receivable is lhe best estimata of the tax amount expected ta be paid
or receivad that refiects uncertainty refated to income laxes, if any. it is measured using lax rates enacled or substantively enacted at the reporting
date. Current tax also includes any tax arising from dividends.

Current tax assels and liabiflies are offset only if certain criteria are met.

DEFERRED TAX
Defarred tax is recogaised in respect of termporary differences batween the carrylng amounis of assets and liabilties for financial raperting
purposes and the amgunts used for taxation purposes. Deferred tax is not reeognised for:

- temnporary differences on the initiai recognition of assets or [abidties in 2 ransaction thal is not a business combination and that at{ects nefther
accounting nor taxable profii or loss;

— temporary differences related to investmants in subsidiaries, associates and joint arangements to the extent that the Group is able to control
the timing of the roversal of the temporary differences and itis probable that they will nat reverse in the foreseeable fitture; and

— taxable lemporary differences arising on the initial recognition of goodwill.

Deferved lax assets are recognised for unused tax losses, unused tax credits and deduttible temporary differences 1o the axient that i is probabie
that futura laxable profits will be available against which thay can be used. Fulure taxable profits are determined based on the reversal of relevant
taxable temperary ditierences. If the amount of taxable temporary differences is insutficient to recognise a defamed tax assel in fult, than huiurs
taxable profils, adjusled for reversals of exisling temporary differences, are considered, based on the business plans for individual subsidiaries in
the Group. Defarred tax assets are reviewed at each reporting date and are reduced to the extent that it is no langer probable that the related tax
banefit will be reaiised; such reductions are reversed when the probabiity of futyre taxable profits improves.

Unrecognised deferred tax assets are reassessed at gach raporting date and recognised Lo the extent that it has become probable that future
taxable profits will be available against which they can be used.

Deferred tax is measured aL the tax rates thal are expecled 1o be applied 1o temporary difarences when they reverse, using tax rates enacted or
substantively enactad at the reporting date.

The measurement of defered lax reflects the tax consequences that would foliow from the manner in which the Group expects, at the separting
date, to recover or settis the camying amount of s assets and liabdities.

Deferved tax assets and liabilitios are offset only if certain critera are met.

DIVIDENDS

Dividends are recogrised in the consclidsted %nancial statements when they have been appropriately approved or autherised by the sharsholders.
No dividand was declared or paid in the reporting financial year ending 31 Decamber 2018 (2017:USDSNil).

FAIR VALUE MEASUREMENT PRINCIPLES

A number of the Groug's accounting policies and disciosures reguire the measurement of fair values, for both financiat ang non-financial assels
and liabilities. When measuring the fair value of an asset or a liability, the Group uses observable market data as far as possible.

Valuation of non-financial assets

Information aboul the assumptions made in ing fair valuas where relavant on acquisttion is included in Note 2.

Valualion of financial assels

The Group measures fair values using ihe follawing hisrarchy of methods:

- Level 1: Queted market price (unadjustad) in an active market for an identical instrument,

» Level 2: Valuation lechniques based on abservable inputs, either directly (i.e. as prices) or indirectly (L.e. derived by prices). This category

includes instruments valued using: quoted market prices in active markets for simiiar instruments; quoted prces for similar instruments in markels
that ara censidered less than active; or other valuation techniques where all significant inputs are directly ar indireclly cbservable from market data.

- Level 3: Valuation techniques using significant unobservable inputs. This category includes all instruments where the valuation technique
includes inputs not based cn observable data and the unebsarvable inpuls could have a significant effect on the Insirument’s valuation. This
categary inchsdes instruments that are valued based on quoled prices for similar instruments where significant unobservable adjustmants or
assumplions are fequired to reflect differances between the instruments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4 LEASE REVENGE

5 manth ended

31122018 31122017

uso usb

Lease rentals receivablas 100241318 33,833,418
Lease incentive amortisation {note 14) (4,457,983) (98,235)
Maintenance {charga)ncome {5,231,979) 4,134,837
Otker income 110,785 26,764
90,662,135 37 898 783

Lease revenue is eamed on a menthly basis in line with he lease agreements. There are seven fleating rate leasss. Confingent revenus on
floating rate feases for the year to 31 Decamber 2018 totalied USD$32.2 million (2017:USD$3.3 million}.

For the financial year, USD$5.2 million (2017:USDS$4.1 million) {net of charpes/relsasas of maintenance intangible assats and maintenance
reserves) of maintenance reservas were charged {2017 released) within the consolidaled statement of comprehensive income. Ouring the year
the company revised il's estimate regarding recognition of mainienance income based on revised estimates of ihe timing and cost of maintenance
evenis which rasulted in a charge lo the PAL of $5.2 million.

Lease rental is darived mainly from leasing commercial aircratt to various operators around the world. The distribution of lease rental income by

geographical regicn (aifing location} is as follows:

5 month endad

5 monih ended

311122018 3122018 31122017 INN2207

ush % uspb Yo

Deveioped Asia / Pacific 3,802,329 4% 1,410,999 4%
Deveioped Eurcpe 6,239,072 % 5,262,382 14%
Developed North Amarica 15,141,678 17% 5,874,148 15%
Emerging Asia/Paciic 32,580,453 35% 13,105,345 34%
Emerging Europe & Africa / Middie East 21,447,244 24% 3.688.940 10%
Emerping Scuth & Central America 11,451,359 13% 8,556,569 23%
90,662,135 100% 37898 782 100%

T =

Four of the Group’s custemers, whick are localed in the United States, Ethiopia, Firdand and Russia account for greater than $% of ihe Sroups

revenue, the largest of which represented 11%.

The foliawing is a schedule of conlracted future rentals receivable, by year, on operaling leases as of 31 Decemnber 2018 a5 amended for changes
in the underlying lease agreemants up to and including 31 December 2018, The inlerest rates prevailing at 3% December 2018 have been appliad
i determining rentals which ere variable in accordance with prevaiing interest rates.

31 December 2018

31 Decamber 2017

usg Ush
Due wilhin one year 100,843,876 9B.642.754
Due between one and five years 344,244,090 363,179,959
Due afier five years 138,236,987 210,543,311
583,424 953 5772 366,024

5 IMPAIRMENT LOSS ON TRADE RECENABLES 311202018 S momih ended
usp UsD

Impairment loss on trade receivables 919,480 -

a1 9,4§=Q= -

At Decembar 31, 2018 an axpected loss allowante was recognised of $0.9 million (2017; $Ni! million) as amounts are considered non-recoverable.

All receivables past dus date are considered late.

§ ADMINISTRATIVE EXPENSES

5 month ended

J1arms hroy

uso Usp

Bank charges 5,335 11,855
Audit and 1ax advisary feas 328,939 133.470
Directors' fees 70,177 37,108
Legal and professional fees 78415 490,498
Onher prefessional fees 251,574 923,839
Management agent fees 256,190 118,991
Servicer fee 3,413,404 1,443,308
Insurance 406,227 98,941
Trustee fees 774 216,742
Other operating costs 1,181,625 462,502
6,370,281 3,544 254
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1  STAFF NUMBERS AND COSTS
The Group had no employees during the period ending 31 December 2018 (2G17:il).

& NET FINANCE EXPENSES

5 menth ended

/1272018 3zRNT
UsSD uso
Assets measured at amortised cost
Bank interest income {191.50%) {680,603)
Liablitties measured at amortised cost
Interest expense on A noles 24845208 9,181,548
Imerest expense on B noles 4 346,730 1,619,370
Inerest expanse on C noles 2,641,651 1,027,861
Interest expanse on E Note 14,194,015 2672284
Interest expanse on loan from refaled party - 4,961,610
Amortisation of deferred finance costs 2,692,226 1,621,703
48,328,233 20 403,903

The Series A, B, G and E Neles is measursd at amortised cost Lsing the effeciive interest rale ("EIR"), 3 rate that exactly discounis estimated
fuiure cash payments through the expecled lite of the Certificate to its amerlised cost. Changss in the timing or amount of estimated cash flows
resulted in an adjustment to the gross casrying amount of the E Certificate in the period resuliing in a charge in ihe current year of USDS 1.6 milion
(2017: USDS Nil milion), The effactive interest rate determined on the E Cenificate is 8.65% ir the current year incroasing from the 2017 rate of

7.42% due to current and future assumptions.

Interest expense on loan from refated parly in pricr yaar rolates to the perind frem date when effactiva controf over subsidiaries was acquired lo
the date when the foans due by subsidiary to related parly were novated to the Company as part of agreement for purchase of subsidiaries.

% TAX OM PROFITILOSS) ON ORDINARY ACTIVITIES FOR THE FINANCIAL YEAR/PERIOD

{a) Analysis of tax charge for year/pericd

Gurrent tax:
Corporation tax on net profit/{loss) for the year/period

& month sndec

Total current tax

Deferred tax:
Origination and reversal of timing differencas

Total taxation for the year/period

31/12/2018 3111212047
ust usb
{663} 4,542
(683} 4,542

(276.417) 459,068
{276.412) 450,068
(277.075) 473,510

{b} Factors affecting current tax charge for the year/perigd

The recanciliation of tax on profit/{loss} for Ihe financial year/iperiod at the standard rate of Irish corporation tax to the Group's actual fax charge is

anaiysed as follows:

Prefit{Lass) for the financial yeariperiod tax
Current tax at 12.5%

Effects af.

Prior year over/under pravision of DY

Non laxable income

#rior year over/under provision of CT

Non- deduclible expenses

Effect of income tax rate in foreign jurisdiction

Tolgl tax expense

{2,705,247) 1,471,151
(338,156) 146,384
{2,076,169)
- (153.304)
{4.5423
2,143,533 478,344
25% 2576
(277 &75) 473810

{c} Clrcumstanees affecting current and future tax charges

Tax is chargeable in future perods uniess graug relief is avaiable. To the exient losses are incumred in the fulurs, these can be carried forward.

The corporation tax rate is expected to romain at ils cument rale of 12.5%.

{4} Current tax
A curvent tax credil of $663 {Charge - 2017:$4,542) has been recognised in the year/period.
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9  TAX ON PROFITHLOSS) FOR THE FINANCIAL YEARPERIOD - continued

10

{e) Deferred tax

Deferred tax represents the amount of 1ax recoverable in respect of tax losses gvallable in the curent year which are available for carry forward
against fulure taxable profils, temporary timing differences and an excess of capital allowances over accounting depreciation.

Tha components of the deferred income tax assels and fabilities as at December 31 2018 are as follows:

Assets
Liabilities

31 December 31 Decembar Movement in the
207 2018 year
ush usnR usp

5,872,795 15,061,273 9,188,478
(9,801,423) (18,713, 489) {B,812,066})
(3 628 628} {3,652,216) 276 412

‘the components of the deferrad income lax assels and liabilities as at December 31 2017 are as foliows:

Assots
Liabilities

AIRCRAFT

Cost

At January 2018 / At date of incorporation
Additions

Dispasals

At 31 Decambar 2018

Deproclation

At 1 January 2018/ At date of incorparation
Depreciation charge for the financial pericd

At31 December 2018

Net book value

2% August 31 Docember Movemant in the
2017 2017 period

UsD uspo UsD
473,380 5872795 5,399,415
(3,932,840) {9,801 423} (5.868,483)
(3,459 560! [3 928, 6283 5469 068}

21 Dacember 2018

31 December 2017

ushb Usp
©10,150,468 .
10,205,371 910,150,488
520 355 B5G 910,150,488
(12,778,475) -
(37,749,280) {12,779.478)
(50.528.785) {12,779.475)
869 527094 897,371,043

Cost of sircraft represents the cost of the aircraft acyuired by the Group as part of the transaction on 22 August 2017,

As discussed in the statement of accounting policies, the Directors of the Group undartake a review to determine whether an impaimment pravision
is required in respect of S-JETS Group's aircraft. During the year the Directers, in applying 1AS 38, detarmined the recoverable amount of ail
gircraft is higher than the carrying value. As a resull, no impairment charge is deemed necessary.

Curing the year the campany revised #'s esiimate of useful life for widebody aircraft to 23 years from 25 years which resuited in an addiionat
charge to the F&L of $0.9 million. Impact on 2018 accounts is estimated to be USDS$:3.2 miflion. See accounting policies Nale 3.
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10 AIRCRAFT - continued

The distribution of aircraft and maintenance intangible assets by geographical region, based on aidine lecation, is as follows.

31 December 31 December
2018 2018 207 207
usp % usp Y
Deaveloped Asia f Pacific 33,918,310 4% 35,750,578 3%
Ceveloped Europe 84,986,721 10% 99,420,95% 0%
Uaveleped North America 138,755,808 14% 145,177,908 5%
Emerging Asia/Pacific 340,577,849 35% 354,280,211 36%
Emaerging Europe & Afica / Middle East 221,858,479 23% 122,629.741 12%
Emeging South & Cenlral America 122,315,227 13% 235,240,653 24%
952 812, 194 100% 892 604 243 100%

The Direclors are satisfied that the net book value of the aircraft is appropriate.

The aircraft are held in Trust by the Security Trustee (Wells Fargo) as security against the issued A, B and C Notes, At 31 December 2018 $-
JETS Group owned twenty one aircraft af of which were on laase. There wera no aircraft held for sale at 31 December 2016.

11 MAINTENANCE INTANGIBLE ASSETS

3% December 2018 31 December 2017
ust ush
At 1 January 2018 / Al date of incorporation 85,238,230 -
Additions - 112,755,596
Release (10,205,371} {17.517.366}
At 31 December 2018 85032 852 95,238,230

The Group recognises maintanance infangibles in refation 1o the acquisition of aircratt that were purchased on lease. These intangibles are

accounted for in accordance with iAS 38 - intangible Assets,

Maintenance intangible asselliabilities represents the value in the differanca batween the contractual right under the acquired non shart term
leases to receive the aircraft in a specified maintenance condition at the end of the lease and the actual physical condition of the aircraft at the

date of acquisition.

12 CASH AND CASH EQUIVALENTS AND RESTRICTED CASH

31 December 2018 31 December 2017
usoD uso

Current
Cash and cash equivalents 1,332,504 934,949
Restricted cash 16,534,848 19,029,657
17,867,352 19,964,608

All of the reslricted cash of the Group at 31 Dacember 2018 was helg for specific purposes urder the tarms of the Trust Indenture.

Cash and cash rescurces subject to withdrawal restrictions represent cash securing the Group's ohiigations under thirg party credit facilities.
Amounls received from lessees i respact of aircraft subject to certain funding arrangsments may be required 1o be held in segragated accounts to
support, amongst other things, carain mainlenance related paymants including major airframe overhauls, engine overhauls, engine life imited
parts replacaments, swdiary power unit overnauls and landing gear averhauls, as well as interest and principal payments on the relaled debt

facility. These amounts are included above in restricted cash,

13 TRADE AND OTHER RECEIVABLES

31 December 2018 31 December 2017

uso usp
Trade recaivables 5503337 2,023,574
VAT receivables 205,560 619,707
Other {ax receivable 8011 2,562,188
Prepaid imerest - 108,435
Other prepaids 108,250 -
Interest receivable 82,689 -
Cther 3810 3,810
5,912,657 5317714

St

Trads receivables comprise amounts dus in respect of lease rental malntenanca paymeris due from Jesseas. Al December 31, 2048 an expected
loss alfowance was recognised of $0.2 enillion (Z017. SNl milion). Al receivables past due date are considered late.

The Group's lrade ivables and other receivables are secured by security deposits, fetters of credit and maintenance reserves that the Group

hakis an behalf of its cuslomers.

The impact ¢f IFRS © and the impairment of trade receivables using ECL is outlined in Nole 21.

14 LEASE INCENTIVE ASSETS

31 Dagember 2018 31 December 2017
uso usp

AL 1 January 2048 7 At date of incorporation 22,967,138 -
Additions - 23,065,374
Reastimation (1,067,034) o
Accumnulated amortisation {4,457 593} (96,236}
At 31 Decamber 2018 17,442 411 2Z,967.138
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15

16

SHARE CAPITAL

Authorised, issued and fully pald
130 Ordinary shares of 1 USD each

31 December 2018
usD

100

31 December 2017
usD

100

The authorised share capital of the Company is USD$100 dividend into two classes: (i) 30 Class A common shares of par value USD51.00 each
(the “Class A Common Shares"} and (ii) 10 Class B common shares of par value USDS$1.00 each (the "Class 8 Common Shares™. Each holder of

Class A Common Shares is antitled to one vale per share. Each holder of Class B Common Shares is net enlitied to a vole.

INDEBTEDNESS

{a) Principal

The Notes issued by S-JETS in August 2017 conslitute direct obligations of S-JETS. In arder to secure the repayment of the Notes and the
payment and perfermance of ail cbligations of the Group and each of its subsidiaries, the Group and each of ks subsidianes has entered inle a
Security Trust Agraement with the Security Trustee, Wells Farga Bank N.A., a8 regards all Secured Obligations.

On 22 August 2017, S-JETS issued Series A, Series B and Series C Notes with neminai value of $657,800,000 and bears a fixed interest rate of
3.967%; $81,000,000 and dears a fixed interest rate of 5.6827% and $42,000,000 bears a fied interest rate of 7 521% respecitvely. These Notes
have & final maludty date of 15 August 2042 These Notes are limited recaurse obligations of S-JETS 1o the assels held by its subsidiaries. The
effective interest rale charged on the notes is as follows - Series A Notes — 4.4%, Sedos B Notes — 6.14%, Series C Notes - 7.66%.

In addition to above Notes, S-JETS also issued E Cerlificates upon the fransfer of equity inlerest of Aircraft Ownig Entities ("AQEs"}. The canrying
amount of the E Certificale amounted to $160,639,671 (2017:US0% 167,217 439) and camy's an EIR of 8.65% (2017.7.42%) wilh a final maturity

contraciual date of 15 August 2042,

The foliowing table outlines nominal and camying value each Note al 31 Dacember 2018;

Nominal
Amaunt
uso
Series A Notes 557,800,000
Series B Notes 81,000,000
Series C Noles 42,000,000
Deferred finance costs
Discaunts/closing costs - Seres A, B, C
E Certificaie 160,639,671

Current liabilities — Indabiness
Nor-curent fiabilities - ndebiness

The following table outlines nominal and camying value eack Mote at 31 December 2017:

MNominal
Amount
usp
Serias A Notes 657,800,000
Serigs B Notes 61,000,500
Series C Notes 42,000,800
Deferred finance costs
Discountsiciosing costs - Series A, B, C
E Certificate 218,765,542

Fair value adjustment - Day 1

Cumeni kabilities — Indabtnass
Non-current liabilities -~ Indebiness

Paydown tc
date
usn

43,853,332

5,400,000
5,250,000

Paydown to
date
usp

14,617,778

1,800,000
1,750,000

31 December
z018
usD

589,328,889
73,800,000
35,000,000

(12,478,221}

(2,477}

695,648,191
160,638,671

e BRZELEY.
31 December 2018
uso

§2.332,011
792,955,851
856,287 862

31 December
2017

Ush
643,182,222
79,200,000
40,250,000
(14,600,899}
(2,241}

748,029,062
218,765,542
(51,548,103}

15296527
31 Decamber 2017
Usn

42,572,335
862 674,186

——_Sis2deEr

Repaymans of principal on Series A, B and & Notes commenced in Seplember 2017, The repayment of principal of the Notes is depandsnt upon
the cash available al each manthly determination date and is governed by the priority of payments set out in the Trust indenture. Monthiy
Detennination Date means the fast day of the calendar menth immediately preceding each Paymant Date.
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18 INDEBTEDNESS - continued
1] Interest payahte
The Series A, Serigs B and Series C Notes bear interest at fixed rates as per the Nota Purchase Agreement - Series A Noles ~ 3.967%, Series B
Notes - 5.682% and Serias G Notas — 7.021%. The effective interest rate charged on the nates Is as follows - Series A Notes — 4.4% Series B
Notes —6.14%, Series C Notes — 7.66%. The E Cerlificates baar na contractad interest rate, howaver carmies an obligation 1o retum available

residual cash (o the £ Certificate hoider. The effective interest rate determined on the E Certificale is 8.65% in the cumrent year inereasing from the
2017 rate of 7.42% due to revisions in cash fiows.

At yeariperiod end the following amounts of interest were accrusd for but unpaid:

31 December 2018 31 December 2017

uso usp

Series A Notes 980,641 1,063,127
Series B Noles 174,722 187,506
Series C Notes 102,380 117,748
E Certificate - -
Total 1,267 753 1,368 381

{c} Debt maturity

The repayment terms of tho Series A Notes, Series B Notes and Series C Notes are such ihat certain prncipal amounts are expected to be
repaid on cerlain dutes based on certain assumptions made at the fime of their issue (Ihe “Expected Final Payment Dales'} or refinanced through
the issue of new noles by specified Expected Final Paymant Dates but in any evert ar ultimately due for repayment an specifiad final maturity
dales (the “Final Matunily Dates™). Tne Final Contractual Masurity Dates, Outstanding Principal Balance and interest rates applicable 1o each class
of Notes cutstanding at 31 December 2018 are set out below:

There ware no defautls on loans payable during the year.

Interest Rate Flnal Contractual
Clazs of Notas {sontractual) Maturity Date
Series A Notes 3.987% 15 August 2042
Series B Notes 5.682% 15 Auqust 2042
Series G Notes 7.021% 15 August 2042
£ Cerlificate - NA 15 August 2042

** No fixed rate of interest is payable on the E Cerlificales, however, interest payments are based an the residual Avaiiable Profit within the Geoup,
less $200.

The expecied principal repayments on the Class A Note, Class B Nate, Class C Note and E Ceificate facilities are:

31 December 2018 31 December 2017

Within 1 year usD ush
Batween 1 and 2 years 62,332,011 62,572,325
Mare than 2 years bid not later than 5 years 06,247 487 45,738,051
Later than five years 321,272,094 173,520,499
376,436 270 633,415,636

56,287,862 915246 521

{d} Cash flows maturity
Tha table below shows the movament in cashflow liabilities from 31 July 2017 to 31 December 2018,

31 December 2018 3% Decembar 2047
UsD uso

Balance at 31 Decembar 2017 945,246 521 -
Charges from finance cashitows
Loans issued - 948,015,498
Interest paid 145,827 604} (19,773,007)
Loans repaid 154,563,333} (16,167.776)
Totai charges from finance cashffows 814915584 910,674.413
Other charges
Defarred financing cost (569,783} (16.137.132)
interest expense 40,517,569 21,141,387
interest accrual {1.257.753) (1,368,381}
Dabt costs amortised 2652225 1,936,234
Total other charges 41,372.278 5,172,108
Balance at 31 December 2018 856 287 8562 915,246 521
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17 TRADE AND OTHER PAYABLES

18

12

Daferred incoma
Acrrugd expenses
Accounts payable

Due to related parties (refer note 25)

SECURITY DEPOSITS

Non-Current
Security deposils

Total

31 December 2018

31 Decamber 2017

uso usp
4,142,855 2,228,378
134,850 133,852
844,843 3,572,463

- 336,053

5,122 548 8,270,746

31 Dacamber 2018

31 Decembar 2017

uso usop
11,311,118 11,311,119
11,311,419 12119

Security deposits of USDS11 million at 31 December 2018 (2017:USD511 million) are held by the Group as security cbligations in accordance with
the tarms of certain leases. The deposits are held as cash. Security deposils are classified based on the malurity of the underlying tease. in
addition, the Group holds security on lease obligations in the form of letlers of credit int e amount of USDS9.8 million (2017:USD3$9.8 mition) .

MAINTENANCE PROVISIONS

Al 1 January 2016 /7 At date of incarporation

Acquistion of aircraft
Maintenznce recaived
Maintenance claim paid

Maintenance provision chargedi(released) lo income statement

AL 31 December 2018

31 Dacember 2018

31 December 2017

ush usn
78,970,291 -
- 83,070,835
20,270,504 1,696,191

(6,300,020} (1,661,898)

5,231,991 (4.134,8637)
98,172,766 78 970,281

The classificalion of maitenance provisions based on expected future maintenance evenis is as follows:

Current maintenance provisions
Non-cument mairtenance provisions

31 December 2018

31 December 2017

usa usp
17,592,983 14,927,217
80,579,783 64.043.074
98 172 766 78.970.281
=]

Maintenanee Provisions reprasent the maintenance amounls paid by the lessees as per the individual lsase agresments. The lessor reimburses
the lsssee for all mainlenance payments made by way of reducing the liabilly. At the end of the lease, any excess mainlenance that has not
previously been recognised as income undér the accounting policy is released 1o income, During the year the cornpany revised i's estimate
regarding recognition of maintenance icome which resulled in a chargs to 1he P&L of $5.2 million. See accounting policies note 3.

LESSOR CONTRIBUTIONS

At 1 January 2018 1 At date of incorporation

Reastimation

At 3% December 2018

31 Decenvher 2018

31 December 2017

The classification of lessar contribution based on expecied fulure maintenance events is as follows:

Current portion of lessor cantribution
Non -curtent portion of lesser contribution

Total

28

usg usp
23,065,374 -
(4,067 034) 23,065,374
21,998,340 23065374
1,000,000 -
20,998,340 23085374
21,998 340 23 065374
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21 FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS
The Directors have overall responsibiiy for the establishment and oversight of the Group's risk management framework,

Risk management processes incorporats the regutar and continuing analysis of trading operations and performance and the monitering of capifal
adequacy and assel valuations. This niote seeks to further describe the key business and fnancial insinsment risks faced by the Group and the
policies and proceduras used to mitigaie these sisks.

The Group's activities expose it to various types of sisk that are associaled with the financial inslruments and markets in which % invests. The most
sipnificant fypes of financial nish to which the GSroup is exposed are credit risk, inlerest rata, curmency risk and liquidity fisk.

The nature and sxdent of the financial inslruments owstanding at the reporting date and ths risk management policies employed by the Group are
giscussed below.

Cradit risk

Credit risk is the risk of financial loss to $he Group i a customer or counlerparty to & financial instrument fails 10 mest its contractuat obigations,
and artses principally from the Group's receivables from customers.

The Greup teases the aircraft to various airines. The airline indusiry is cyclical, ecancmically sensilive and highly competitive, A key determinanl of
tha Group's success is it sbility 10 react o and cope with the competitive environment in which it operates.

There is a risk that should the lessees experiance financial difficutties this cowld result in default or the early termination of the Group's fease. The
Directors miligate this risk by collecting maintenance provisions, securiy deposits and letters of credits from its lessees where appropriate.

The Group manages its exposure fo cradit risk by placing its restricted cash with Wells Farpt, a recognised financial institution. At the year end &
total of USD$16.5 miliion {2017:USD$19 milion) was held by Wells Fargo.

The SEP credit ratings of Wells Fargo is: Welis Fargo
Long Term At
Short Term Al

Credi risk with respact to trade accounts receivable is generally mitigated due to the number of lessees and their dispersal across different
geographic areas. SJETS manages its exposures to particular countries through obtaining security frem cerlain of its lessees by way of daposits,
letlers of credit and guarantees. The Group continually evaluates the financial position of lessees and, based on this evaluation, the amounts
outstanding and the avaitable security makes an appropriate provision for impainment of raceivables. In the year ended 31 Dacember 2018, 4
fessees accounted for 35% of the Group's lease reveriues, the largest of which represanted 11% of revenue. Culside of thase four lassees, thers
wera no customers who accounted for rmere than 5% of revenue, as sat out in Note 4,

The maximum exposure of the Group's financiat assels to credit ask is USDS 23.8 miflion (20178 25,2 milion).

31 December 2018 31 December 2017
usoc usp
Financial assets
Cash and cash equivalents and restricted cash 7,867,352 19,964,506
Trade and other receivables 5,812,657 5,209,279
23,780,009 25,173 885

Trade receivables comprise amounts due in respect of lease rental and mainlenance rental payments dua from a number of lessaes. At 3%
December 2018, Gross Recaivables of USDS$6.8 milion held of which USDS 1.9 million considered cutstanding for less thar 30 days, USD $2
mitlion considersd outstanding for 30 — 90 days and USDS$2.9 milien considersd outstanding for more than 90 days. An expecied ioss affiowance af
USDS 0.9 million (2017: USD$Ni million) was recognised in line with IFRS 8.

It is noted that no ECL has been recerded on certain debtors where the vaiue of collateral and credit enhancements exceeds the amounts
outstanding.

At 31 Decemnber 2018, 1ha Group had collateral of USDS11.3 million in the form of security deposits and USDS 10.9 million in the form of latters of
credil, which hava been considered in the measurement of lhe expected credit Joss.

Tne risk of rnen-recovery is primanily based on the extert to which amounis outstanding exceed tha vakie of security held, together with an
assessment of the financial strength and condition of a receivable and ihe economic conditions persisting in the receivables’s operating
environment. The allowance for credt losses is classified as a separate expense on the Statement of Profit and Loss and cther Comprehansive
Income.
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2% FINANCIAL INSTRUMENTS AND ASSQCIATED RISKS - continued
Market riak

Markat risk is the risk that changss in market prices, such as foreign exchange ries and interest rates will affect the Group's income ar the value
of its holding of financial inslrumanis.

The Group is highly dependent upon the continuing financiai strength of the commercial airine industry. A significant deteriosation in this sector
could adversely affect the Group through & reduced demand for aircrafl and/or reduced market rates, higher incidances of lessee default and
aircraft on the ground all of which may require that the carrying valus of the aircraft to be malerialiy reduced. Interest rate risk and foreign
exchange risk are managed Ihrough matching lease and debt payment profiles where possible.

Interest rate risk

The Group manages its exposure to interest rate risk by fixing the rale of interest on its financial liabilties (Series A, Series B, and Series C Notes).
This exciudes E Certificates due to the fact that these do not carry coniraciual interast rate.

The Group's exposure to miermst rate risk a8 al 31 December 2018 is limited o movemants in variable rafes on cenain jease agreements and is
not considered materiat.

Currency risk

The principal assets and liabiftias of the Group are denominated in USD, which is the functional currency of the Group. Therefere the Group has
limited currency risk exposure.

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuale because of changes in fersign exchange
rates. The Group manages its exposure 1o cumency risk by eHectively matching its fereign cumency assels and liabiities.

The Group's exposure to currency risk as at 31 December 2018 is not significant.

Liquidity risk

Liguidity risk is the risk that the Group will not be able fo meet ils financiat obliigations as {hey falt due, The Group's approach in managing liquidity
is 1o seek 1o match the cash inflows on laase receivables with the cash outflows on indebtedness. There is also a liguidity faciity available (Note
1),

Based on all the information al present, the Ditectars helieve that the Group has sufficient lquidity 1o meel its abligations as they fall due for the
toreseeable fulure and that it continues to be appropriate to prepare the financial sialemenls on a geing concern basis of preparalion.

The Notes constitute direct, limited recourse cbiigations of the Group,
Under the terms of & Trust indenture, each noteholder agrees that claims against tha Group are imited to available assets of the Graup.

The Group will periadically perfarm reviews of its carrying values of aircratt, trade receivables and the sufficiency of accruals and provisions,
substantially all of which are susceptible to tha above risks and uncertainties.

The table below shows the undiscounted contractual cash flows of the Group’s financial kabifilies as at 31 December 2018;

. Gross contractuat Less than
Camying amount cash flows one year One to five years More than five years
uso usp UsoD usp usb
Indabledness * 856,287,852 955,171,437 77,312,604 476,634,829 401,224 604
Maintgrance provisions 98,172,766 98,172,766 17.592.983 45,273,801 35,308,852
Security deposit 11,314,119 14.311,119 - 2,657,450 8,653,669
Interest Payabie 1,267,753 1,287,753 1,267,753 - -
Trace Payables 5,122,548 6,122,548 5.122.548 - -
Total lizbilitias 972,162 048 071,045 623 101 235 898 524,566 110 445 183 625

*Carying amount consisting of Principal and accrued inlerest on the Series A Note, Series B Noles, and E Cerlificate.

The table below shows the undiscounted contraciual cash Nows of the Group's financial liabilities as at 31 December 2017

. Gross conlractual Less than " )

Carrying armeaunt cash fiows one ysar One to five years More than five years

usg uso usD usp usp

Indeblecness * 215,246,521 1.012.670,025 77,302,498 274,869,152 560,588,375
Maintenance provisions 78,970,291 78,970,231 14,927 217 32.201,612 1,751,462
Security deposit 11,311,319 11,311,119 - 2,297 450 9,013 669
Interest Payabie 1,368,381 1,368,381 1,368,381 - -
Trade Payables 6,270,746 6,270,746 6,270,746 - -
Total fiabilties 1.013,167,058 1,119,490,562 99,858 842 309,258,214 7013683 506

=3 s =

*Canrying amount cansisting of Prngipal and accrued interest on the Series A Note, Series B Noles, and E Cerlificate.
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Fair Yalue Disclosure by fair vatue hierarchy levet

Under IFRS 13 Fair Value Measurament, the fair value of a financial asset and liabifty is the amount at which % could ba exchanged in an am's
langth transaclion between informed and wiling parlies, cther than in a forced sale ar fiquidation. The camying value of cash and cash eguivalents,
restricted cash balances, frade recaivables and trade payables are assumed to approximate thefr fair values. The Group measures fair values
lising the foliowing fair value hierarchy that reflocts the significance of the inpuls used in making the measurements:

Level 1 quoted prices (unadjusted) in active markets for identical assats or liabililies.
inputs ather than quoted prices included within Levet 1 that are ohservable for ihe asset or fiability, efther directiy (i.e. as
prices) orindirectly (i.e. derived from prices).

Level 3 inputs for the asset or iiability that are not hased on chservable market data {unchservable inpuis).

Level 2

The financlal instruments not measured at fair value through profii er loss are financial assels and financial fisbililies whose carrying amounts
approximate fair value. .

The Financial insiruments that were not measyred at fair value as at 31 December 2018 are as follows:

Carrying Value
Level1 Level Z Lavel 3 Total Carrylng Value
uso usp usp uso UsD
Financlal assets
Trade and other rec. - - 5,912 657 5912657 5,812,657
Cash and equivalents 17,867,362 - - 17,867,352 17,867,352
17,867,352 ~ 5912 887 23 780,009 23,780,009
Financial liabilittes
Saries A Noles - 588,731,501 - 588,731,501 588,731,501
Series B Notes - 72,504,029 - 72,504,028 72,504,029
Series C Notes - 34,412,681 - 34,412,661 34,412,661
E Naole - - 160,639,671 160,638,671 180,639,671
Security deposit - - 11,311,119 14,311,119 11,311,119
Trade Payables - - 5,122,548 5,122,548 5,122,548
Interest payable - - 1,267 753 1.267.753 1,267,753
- 685648191 178,341,001 673,989 282 B73.869.202

The Financiat instruments that were measured at fair value a3 at 31 December 2018 are as follows:

Falr Value

Financial Fabilities
Series A Notes B 575,114,744 - 575,114,744 875,114,744
Series B Notes - 58,476,926 . 68,476,926 68,476,926
Serigs C Notes - 32,938,150 - 32,938,150 32,238,180
£ Note - - 180,632,671 160,639,674 160,839,671
Security deposit - - 11,311.119 11.311.119 11,311,118
Trade Payablgs - - §,122,548 5,122,548 5,122,548
interest payable - - 1,267,753 1,267,753 1.267,753

- 676,529,020 178,341,003 854,870,911 854,870 911

The Financial Insiruments that were not measured al fair value as al 31 December 2017 are as foflows:

Carrying Value
Level 1 Level 2 Level 3 Total Carrying Value
uUsp usp usb usp usp
Financial assets
Trade and other rec. - - 5,209,272 5,209,278 5,208,279
Cash and equivaients 19,564 606 - - 19,964,605 19,964,606
19,864 606 - 5,209.27¢ 25173835 25173 885
Financtal Habilities
Series A Noles - 630,725,269 - 630,725,289 630,725,289
Serigs B Notes - 77,695,548 - 77695546 77,685,546
Serias C Notes - 39,608,247 - 39,608,247 39,608,247
E Nota - - 167,217,439 167,217,439 167,217 438
Security deposit - - 11,311,119 11.311,919 11,341,149
Trade Payables - - 6,270,746 6,270,746 8,270,746
interast payable - - 1,368,381 1,368,381 1,368,381
- 746,029 082 186 167 665 934 156 767 934,196 767
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23

24

25

The Financial Instruments that were measwred at fair value as at 31 December 2017 are as follows:

Fair Value

Financiat llabtlitles
Series A Notes - 630,725,289 - 630,725,289 630,725,289
Serias B Notes - 77,695,546 - 77.595,548 77,695,546
Series C Notes - 39,608,247 - 29,608.247 39,608,247
E Nota - - 167,217,432 167,217,439 167,217,439
Security deposit - - 11311118 11311119 11.314,119
‘trade Payables - - 8,270,748 6,270,746 8,270,746
interes! payable - - 1.368,381 1,366,381 1,368,381

- 7468.028.082 1886, 167.68;3“ 934,196,767 934,195 767

The fair value of the Class A, Class B and Class £ Notes were datermined by using base projected cash flows to detenmine the value, by
discounting to net present value at a market rate of interest. The effective intarest rale on A, B and C Notes was infially recognised at fair value,
being their issue praceeds (fair value of consideration received) net of ransaction costs incured and discounts. The E Notes are measured using
estimated future cash flows to be generaled from the leases and evenlual sale of aircrafl using the effective interest method. These cash Nlows are
reviewed on an annual basis 1o determine if the carrying value of the Notes equates ta the fair value. Any thanges in expected future cash flows
are traated as an adjusiment to the carrying vakie of the Note and are treated as a gainfloss within inlerast expense in the Statament of
Compreheansive Incoma.

RETAINED EARNINGSI(DEFICIT} 31 December 2018 31 December 2017
Usp usp
Reserves at the beginning of the financial ysar/period 897,541 -
Profit/(less) for the financial year/period (2,428,173 697,541
Profit/{loss) at tha end of the financial year/period {1.730, 631! 697,541
SUBSIDIARY COMPANIES
S$-~JETS had the following subsidiary companies as at 31 December 2016:
Name Country of Principal % of shares
Incorporation Activity hefd
Jetair 1 Limited Ireland Alrcraft teasing 106%
Jetair 2 Limited Ireland Aircrafl feasing 100%
Jatair 3 Limited Ireland Adrcraft ieasing 100%
Jatair 4 Limited Iretand Aircraft feasing 100%
Jetair 5 Limited Irefand Aircraft leasing 100%
Jelair 6 Limiled Ireland Aircraft leasing 100%
Jetair 7 Limiled Ireland Aircraft feasing 100%
Jetair & Limiled ireland Aircraft leasing 100%
Jedair 9 Limited treland Alrcraft leasing 100%
Jedair 10 Limited Ireland Alrcraft leasing 100%
Jetair 11 Limited ireland Alreraft leasing 100%
Jetair 12 Limited Ireland Alrcraft leasing 100%
Jetair 3 Limited Irelang Alcraft lgasing 100%
Jetair 14 Limited Iralang Adrcratt leasing 100%
Jetair 15 Limited {reland Ajrcraft leasing 100%
Jetair 16 Limiled Ireland Alrcratt leasing 100%
Jetair 17 Limiled Irglang Alrcraft leasing 100%
Jetair 18 Limited Ireiand Ajrcraft leasing 100%
Jetair 19 {imied Ireland Aircrafl leasing 100%
Jetair 20 Limited Iralgnd Aircraft feasing 100%
Jelair 21 Limited irefand Aircraft jeasing 100%
Jetair 14 {Labuan} Limited L.abuan Aircrafi leasing 100%
Jetair 15 {Labuan) Limiled Latwan Aircraf! jeasing 100%
Jetair 16 Norway AS Noraay Aircraft ieasing 100%

The regislered office of the frish subsidiaries is tinit J, Block 1, Shannen Business Park, Shannon, Co. Clare, Iraland.
RELATED PARTY TRANSAGCTIONS

Panius Aviation SARL (Farmally known as SALF) is the E Carlficate investar in the Group (refer nate 16 - Indebtedness) and is considerad as a
related party. Pontus Aviation SARL is ultimatetlly controlled by Goshawk Aviation Limited.

Chronos Leasing HoldCo Limited ("CLH") {Fomally known as SAL) acts as Servicer lo tha Group. CLH raceived a fee a3 the Servicer which
amounied 10 USD53.4 million for the year (017 USD$1.5 million}. CLH is dlimately controlled by Goshawk Aviation Limited. At lhe year end,
servicing fees of USDS0.3 million (20%7.USDS$0.3 million) were accrued but unpaid. The Group engages in inlercompany transactions with its
subsidiaries, these lransactions are deemed to be relaled party transactions. These transactions cancel on consolidation

Key management personnel are those persons having authority and respansibility for planning, directing and controliing ihe activities of the entity,
directly or indirectly, including any director of that entity. Key management personnel for the Group are the Board of Directors. Compensation paid
lo key management personne! for the financial period amounted to USDS0.07 millon (2017:USDS0.04 milfion).

Andy Carlista, a Director of the Company, is an empleyee of Goshawk Managemen treland Limited {'GMIL,"}), (GMIL is ownet by Goshawk

Management Helding Company {a Cayman entity). Andy is considered key managament personnes in accordance with IAS 24 Related Party
Dhsclosures. The Director did net receive any compensation for carrying odt his duties as 2 Director of 18 Gompany during lhe period,

The oulstanding due %o replated parties {refer note 17 - Trade and other payabies) at the period end amountsd to USD$0.3 million (2017:USDS0B
milicn).
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2

28

2!

7

The members of S-JETS Group have no long-tenm contracts other han those with their service providers and lessees The Group has no capital
sommitments or contingent liabilities.

Foreign faxalion

The intemational characler of the Company's aperalions may expose the Company to taxation in certain countries, The pasition is kept ungar
continuous review and provision woutd be made for known liabilities where it is probable that such Rabilies will crystaifise.

ULTIMATE BENEFICIAL OWNERSHIP

The uliimate beneficial owner of the Group is Goshawk Aviatien Limited being the ulimate parent of the E Mote Molder, Pontus Aviafion SARL, a
company incorporated in Luxembaurg with registered office at 2633, Niederanven Luxembourg, The resuils of the Group are consolidated by
Goshawk Aviation Limited for accounting purpases. (oshawk Aviation Limited is incorporated in the Cayman tslands, with & registered office at
PG Box 308, George Town, 1Y 1-1104, KY. Goshawk Aviation Limited is ullimately controlled by NATAL Globat Limited and Zion Sky Holdings
Limited who both own a 50% share and are bath incosporated in the British Virgin Islands.

SUBSEQUENT EVENTS

In January 2019, S-JETS drew down on a Letter of Credit for $4.8 million in zelation to one Lessee. This balanca 7s being held as a cash security
deposit past year end. The Servicer continues 1o werk closely wilh the Lessee's management team,

APPROVAL OF THE FINANCIAL STATEMENTS

The conselidated financial statements were approved and authorised by the Board of Direclors on 7 March 2019,
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